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‘Commerce and manufactures can seldom flourish
long in any state which does not enjoy a regular
administration of justice, in which the people do
not feel themselves secure in the possession of
their property, in which the faith of contracts is
not supported by law, and in which the authority
of the state is not supposed to be regularly
employed in enforcing the payment of debts from
all those who are able to pay, Commerce and
manufactures, in short, can seldom flourish in any
state in which there is not a certain degree of
confidence in the justice of government (Adam

Smith, The Wealth of Nations, 1776).
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3) North and Thomas(1973, p.2): “the factors we have listed(innovation, economies of scale, education, capital accumulation, etc) are not the causes of growth;

they are growth.”

4) Economic institutions matter for economic growth because they shape the incentives of key economic actors in society, in particular investments in physical
and human capital and technology, and the organization of production(Acemoglu, et al., 2005).
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5) World Bank, Worldwide Governance Indicators 2013: The rule of law reflects perceptions of the extent to which agents have confidence in and abide by the
rule of society, and in particular the quality of contract enforcement, property right, the police, and the courts, as well as the likelihood of crime and violence.
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20) Thompson(2011, p.578): No matter how gold-plated your corporate compliance efforts, no matter how upstanding your workforce, no matter how hard one
tries, large corporations today are working targets for criminal liability. There is little certainty in the world of corporate criminal liability.
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