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SalUzt ool ZHSs 2FRe BY

(B 2) & ANESH ZXLQI(Baseline)’

POLS FML (Marginal Effects)?

Hat  dii=sst oSt | He diigsEt oiSst
(PCP) (LCP) (USD) (PCP) (LCP) (USD)

0.030 3.860"™ —4.064"*| 0.039™* 0517% 0717

Atczo] motH|E ) ) : ) . )
el AH[E (0036) (0193) (0.199)| (0014) (0082  (0.095)
2a|Lfat 2&0] A= -0.030% —0.771™  0646™| -0018" -0.315™  0.265™
INpSpsisr=1 (0.013)  (0.058)  (0.065)| (0.007)  (0.050)  (0.053)

0.011™ 0.061™ -0.111"| 0.006™  0.018™ -0.054™

MBREst B 0001)  (0008)  (0.007)| (0.001) (0003  (0.006)

otet A=Es 7t &g -0.026"  0.246™  -0.123| -0.019 0.064 0.030
HEY (0.012) (0.058) (0.079) (0.012)  (0.041)  (0.078)

-0.030™ -0.253"* 0.191™| -0.003 -0.485™  0.419™
(0.014)  (0.039)  (0.072)| (0.006) (0.064)  (0.070)
—-0,001™*  —0,020"™*  0.020™*| —-0.001™* —0,003"*  0.004™
(0.000)  (0.001)  (0.002)| (0.000)  (0.000)  (0.001)
0.036™ -0.030™ -0.129"| 0.009™ -0.131™  0.085™*
(0.011)  (0.008)  (0.025)| (0.002)  (0.022)  (0.023)
0.002 0072™ -0082"*| 0.001*  0014™ -0.022"
(0.001)  (0.006)  (0.006)| (0.000)  (0.003)  (0.003)
e —-0,009"  0.392** -0.346™| 0.097" 0.660™ -0.948"
(0.004)  (0.019)  (0.019)| (0.041)  (0.072)  (0.008)

No. of observations 6021 6021 6021 6021 6021 6021

R?Y 0.052 0.552 0.496 0.059 0.581 0.526
1) ( )UWe 2 BERXHobust standard errors)& LIEHLAD *** **= Ztzt 10%, 5%, 1% FA+F
BolA ROl ool 2 BNS A= Coleg E%:.

|

JUi=el AHIXET HEE

dui=9 AHIXET HEY

Ji=Sstel g

Joi=el 2IZHI8/GoP

2) H&Has MYHAEO] HHOA B Harh &
AEHOIA OOlA 12 HEIE 2] marginal effects=
3) FML(Fractional Multinomial Logit) 2&8& pseudo-R?

I, Cio|#Hs= ot HS0| o oH™E
_n|

s} AAEIFo] e Aoz ekith ol ndelsih 7b de) AR 4kt
L oA, nlStol ofel meFo] s AREIE TN AAFHE BEIH=
o 9IS Waka e SIske Aty & 4 ek,

GE e geluet $UREN) AAF HFol et AFEY ATE o]
of g AW muke Ao R $20] 499 fAH ekt o
| FQATiRe] medEsl 245 dsket AriEste] A4rFo] Robd W,
AR Sojo] ezt U AN BiEol ke olg
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(E 3) 2 ANESt ZALQI(Baseline)”

FML (Marginal Effects)?

Pt Mh=Est ohsst | Est AtiESst oirhSst
(LCP) (=e=) (USh) (LcP) (PCP) (USD)
0.341*  5600™ -5456™| 0.275™  1.503™ —1592"*
(0.059)  (0.225)  (0.234)| (0.073)  (0.190)  (0.213)
AT 2Z0| 23|Lig} -0.033"* -0.379"™  0.494™ | -0.033"* -0.176™  0.304™*
AEERE (0.012)  (0.076) (0.076)| (0.010)  (0.029)  (0.038)
0.024* 0,090 -0.186™*| 0.017™*  0.061™ -0.126""
(0.002)  (0.005)  (0.007)| (0.005)  (0.008)  (0.011)

Jui=9 WHHIS

MEXEst Y=

2otet A=E3st 2t &g -0.030  0.210™ 0.024| -0.024  —-0.078 0.205"
HEd (0.033) (0.059) (0.086) (0.034)  (0.102)  (0.117)

0.004 -0.320™  0.148™ 0.017 -1.046™  0.926™
(0.021) (0.040) (0.070) (0.016)  (0.120)  (0.119)
-0.,001" -0.020"*  0.020""| —0.001™" -0.005""  0.006™"
(0.000) (0.002) (0.002) (0.000)  (0.001)  (0.001)
0.016™ 0.001 -0.109™| 0.010™ -0.196™ 0.161™
(0.007) (0.006) (0.016) (0.003)  (0.029)  (0.028)
-0,003 0.107™ -0.106™ 0.000  0.041™ -0.047"
(0.003) (0.006) (0.007) (0.001)  (0.006)  (0.006)
-0,028™  0.193™ -0.188™| 0.059™ 0.333™ -0.913™

dui=mel AHIXET HEE

doi=2 AHIXET HEY

dui=Sstel HeHulE

Joi=el 2IZHIE/GoP

oj=2 o
I= ol (0.006) (0.022) (0.023) (0.023) (0.078) (0.012)
No. of observations 6178 6178 6178 6178 6178 6178
R?Y 0.039 0.557 0.459 0.038 0.575 0.461
1)

(e LY EEXHrobust standard errors)2 LIEHADE *** ***= ztZb 10%, 5%, 1% {o+Z=

StollA Relgtg 9ln|. zt FYAIR Ax Ho|H+E ZE

2) & MYHEAEO| HAA Tl Hebyh WS of, cio|HaEs Ot HaS0| ol 1EE
MEHOIA O0IA 12 H5HEt Q| marginal effectsS -IDI

3) FML(Fractional Multinomial Logit) 282 pseudo—R?

2 ZAE o]FolA Hioh, T vt fEluEt ARl Hfrgol AR 19
A @ E9E wE A=see] wAeE At 1A 2 AY=Ee] A
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(B 4) & ZHSst 2¥e(Ss ¢ Xz ool 71

POLS FML (Marginal Effects)?

el HUi=Sset HSE | Het Ji=SE oSSt
(PCP)  (LCP)  (USD) | (PCP)  (LCP)  (USD)
0015  1.991™ -2339™| 0009 0.245™ -0.486™
(0035)  (0.171)  (0.182)| (0.011)  (0.048)  (0.078)
2|zt £59| Mrfz -0038™ -0.173™  0098°| -0.014" -0039"*  -0.007
AEEge (0013)  (0.040)  (0.054)| (0.008)  (0.014)  (0.026)
0.011™ 0052 -0.103""| 0005™  0.012™ -0.050"
(0.002) ~ (0.005)  (0.006)| (0.001)  (0.002)  (0.006)

Ntizo| |

HEAHES e

Ysiot Alth=ES} 7+ B2 -0046™ 0482 -0335™| -0018 0224  —0.127
HEY (0.016)  (0.060)  (0.083)| (0.010)  (0.034)  (0.082)

-0.021 -0.320™  0.250™ -0.002 -0.404"*  0.344™*
(0.014)  (0.041)  (0.073)| (0.006)  (0.054)  (0.063)
-0,001™* —=0,023"*  0.024™*| -0.001™* -0.002"*  0.003"™*
(0.000) (0.002) (0.002) (0.000) (0.000) (0.001)
0.036™ —-0.018™ -0.140"| 0.007™* -0.140"*  0.091™"
(0.011)  (0.008)  (0.025)| (0.002)  (0.021)  (0.022)
0.002*  0.060™ -0.071™*| 0.001™* 0.010"* -0.018"™
(0.001) (0.005) (0.006) (0.000) (0.002) (0.003)
-0.006 0.620™ -0.558™ 0.130™ 0.713™ —0.953™
(0.004) (0.019) (0.019) (0.056) (0.074) (0.008)
0.001  0.260™ —0.240™ 0.003"  0.028™ —0.023"™
(0.002) (0.012) (0.012) (0.001) (0.006) (0.007)
0.009™ -0.095™*  0.085™ 0.002* -0.016™  0.019™
(0.003) (0.005) (0.006) (0.001) (0.004) (0.004)
No. of observations 6021 6021 6021 6021 6021 6021
R29 0.056 0.654 0575 0.062 0.713 0.633
F: 1) ( )Ue ZH BZE2XKrobust standard errors)2 LIEHHEH * ** ***= 2tz 10%, 5%, 1% Sol&Zx
st Relgke oo, ZF FHAIS Az HO|HE Zet
2) A&Has MyHAEOl HHOA B HeE UME o, HojHe= ot HaS0] ol nFE
MEHOIM 00lIA 12 HEFeE 12| marginal effectsE 2|0|
3) FML(Fractional Multinomial Logit) 2&& pseudo—-R?
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SalUzt ool ZHSs 2FRe BY

(& 5) ¢ ZHISst 2¥e(Ss ¢ Xz ool 71"

FML (Marginal Effects)?

st Ai=ESst oSSt | ek Ati=ESst oSSt
(LCP) (PCP) (USh) (LCP) (PCP) (UsD)
0.126™  2.090™ —2.097**| 0.097** 0505™ -0543"*
(0.062) (0.189)  (0.204)| (0.036)  (0.069)  (0.104)
A= 2&0| 23|Ltat 0008 0.255™  —0.116" 0.002 —-0008 0117
ANYERE (0.013)  (0.068)  (0.068)| (0.005)  (0.010)  (0.027)
0.024**  0.080™ -0.177**| 0.014™ 0037 -0.103"*
(0.002)  (0.005)  (0.006)| (0.004)  (0.005)  (0.010)

Ntizo| |

HZAEE g

Qstot MTi=ES} 7+ 32 -0013 0370™  -0.144| -0004 0249 -0.128"
HEN (0.036)  (0.056)  (0.08%)| (0.028)  (0.053)  (0.078)

-0.001 -0.340™ 0.173™ 0.009 -0.839™  0.728"™
(0.022)  (0.037) (0.072)| (0.013)  (0.085)  (0.086)
-0.001* —=0,022*  0.022"**| —0.001™* —0.003"*  0.004"**
(0.000) (0.002) (0.002) (0.000) (0.000) (0.001)
0.018™  0.018™ -0.126"| 0.010"* -0.203"*  0.164™
(0.007)  (0.006) (0.016)| (0.003)  (0.027)  (0.027)
-0.005*  0.084™ —0.083"™* —0.001 0.023"  —0.028"
(0.003)  (0.005)  (0.006)| (0.001)  (0.003)  (0.004)
-0.008 0.529™* -0.508"*| 0.151™  0.464™ -0.933™
(0.006)  (0.019)  (0.021)| (0.056)  (0.075)  (0.008)
0.021**  0.349"™ -0.334"™| 0.024"™ 0.067"* -0.082***
(0.004) (0.010) (0.011) (0.008) (0.011) (0.014)
-0.009"™* —-0.092"*  0.096™*| —0.005™* -0.026"*  0.035"*
(0.003)  (0.005)  (0.008)| (0.002)  (0.005)  (0.005)
No. of observations 6178 6178 6178 6178 6178 6178
229 0.047 0.699 0.572 0.049 0.775 0.631
Z: 1) (U= ZH BERxHrobust standard errors)E LIEHLAT * ** ¥*= izt 10%, 5%, 1% |2A48F
Sl folgte ojn|. Zt £HAL Hx Ho|H4E mgt
2) &4 MHHAEO| HA0A Y HEL grMS o, Cio|EsE oft B4S0|
SEHOIA OOIIAl 12 H3tEE [HO| marginal effectsE 2|0]|
3) FML(Fractional Multinomial Logit) 282 pseudo—R?
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(I 6)F (& Dol 7] 2Rl oFA|o}, JFOECD, A=, YA F{lu]$o] &
<= ARdel Higt EulE 242 skt 2 Eulof tiedt VRS 5 (E A3
AAE ek oAl Huls A R FFRY 27 AAG e 9%=, F
OECDE ZBAIEAGA A g Y=, AHdi= gude 27PE £8 2 59

Zolo] W2 oS mefshy] SIRtelch. LAl UAA] RS L AHlel] That oin
L AR A 0] B ZTu)Fo] T ke ZekSIaA T Aol 1A
3}, R0 AUNASEY 2R 25 9 ool /1 Rugyt a7 thax) gel)
o P (G 6T (GE Dol Talo] Qi Hn|ues 0w AukE A,

WA, obulote] A9 AiREshche ndests o MEshs o= Uehrt of
I5}, 1218k A|ofat thiEe] ofAo} FHEC] Balh SAEHRA e AY
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Upehis, ol obAlofe] 9ok fARE ol tEQl Ao WaE 5 AREE
A BAGROR olg3l] AL 4B FABIRA ol A= TL
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2alLtat Ro7faEle] ZMES ZHRO! A

(& 6) & ZAISst Z¥2(7|Et Ho))”

POLS FML (Marginal Effects)”

et AMH=S3t 52 Het  M=Sst  oiiSst

(PCP) (LCP) (PCP) (LCP) (USD)
OFAlot Eoj 0011™  -0.105™  0.090™| 0003™ -0025™ 0023

(0.001)  (0.005)  (0.006)|  (0.001)  (0.005)  (0.005)
H|OECD GHa] 0.006™ -0.197""  0.186™" 0.001 -0.061"™*  0.061™"

(0.001)  (0.006)  (0.006)| (0.001)  (0.013)  (0.013)
A2 Ho| 0.003" -0035™ 0047 0.001 -0026™ 0035

(0.002)  (0.004)  (0.005)| (0.001)  (0.006)  (0.007)
PRIYIZE AS Cio| -0.004*  -0.018" 0016"| -0.002"  -0.006" 0.003

(0.002) (0.008) (0.009) (0.001) (0.003) (0.005)

ZF: 1) ( )UHe ZH BE2XHrobust standard errors)E LIEHLHH *** ***= Zkzk 10%, 5%, 1% |o¢+ZF
StollA Relgtg oln|. zt FYAIR Az Ho|H+E ZE
2) CojHs= ot HaS0| FHo| TS AE{jollM 0olM 12 HHakst 1je| marginal effectsE 2|0|

(& 7y ¢ ZrlSs Z2™el(7|Et Ha))”

POLS FML (Marginal Effects)?

et doi=Sst opHSst | et Mi=ESst  opisst

(LCP) (PCP) (USD) (LCP) (PCP) (USD)
OFAlot Eoj -0.009™ -0,127"*  0131**| -0.007"* -0.052"* 0063

(0002)  (0.006)  (0.007)| (0.002)  (0.009)  (0.010)
H|OECD o] -0015™  —0227"*  0241"*| -0011™ -0.102"* 0,120

(0.002) (0.006) (0.007) (0.004) (0.017) (0.017)
AHpEZ Ho| -0.005" -0.047"*  0.084™| -0004" -0054™ 0073

(0.003)  (0.004)  (0.007)| (0.002)  (0.010)  (0.011)
RIHOIZE S Cio| -0.018™ —-0030™  0060"*| -0.012"* -0019"*  0.044™

(0.002)  (0.006)  (0.007)| (0.004)  (0.005)  (0.008)

ZF: 1) ( )UWE 4 EELXNrobust standard errors)E LIEHHEH *** ***= 22t 10%, 5%, 1% {ol+=
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Analysis on the Determinants of
Currency Invoicing in Korean Trade

This study investigates the determinants of currency invoicing in Korean trade
by using import and export transactions data between Korea and its 30 major
trading partners for the period from 2000 to 2013.

Unlike developed countries, where the invoicing currency is largely determined
by the bargaining power of exporters and importers, we cannot find a strong
substitution effect between the Korean won (KRW) and the trading partner’s
currency due to the lack of internationalization of the KRW. Also, in case of
Korea, a higher market share for the Korean goods in a destination country
does not increase the use of the KRW. This owes to a coalescing effect, with
Korean firms invoicing in the US dollar in line with their competitors to limit
the movement of their relative prices. On the other hand, the higher the level
of industry product differentiation, the weaker the coalescing motive. As a result,
traders prefer to invoice in either their own currency or their trading partner’s
currency instead of the US dollar. In addition, the share of invoicing in the
currency of Korea’s trading partner tends to be higher when trading with a
country which has (i) a larger trade volume, (i) higher level of financial
development, (iii) lower inflation and lower price volatility, and (iv) its own
currency with lower transaction costs.

Taken together, it is necessary to establish a foothold for the expanded use of
the KRW in international transactions in order to increase its share as an
invoicing currency in trade. To do this, we should maintain macroeconomic

stability and improve financial and foreign exchange market infrastructure while

enhancing the non-price competitiveness of Korean export goods.

Keywords: Import and Export Transaction, Invoicing Currency, Vehide Currency,
Fractional Multinomial Logit
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